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between their conflicting interests. The answer is that the
price should be sufficient, and no more than sufficient, to cover
the costs of the least efficient producing unit, so that, while the
supply will be maintained, there will be no temptation for addi-
tional producing units to be set up and the supply increased.
Such are the principles which have been held to justify the
restriction schemes adopted by primary producers. For manu-
facturing industries, where often production as well as market-
ing is the subject of monopoly, more complex considerations
arise into which it is not necessary to enter here. The applica-
tion of any of these principles to practice cannot be said so far
to have met with much success, but the fact that economists
now realize that to ignore altogether the producer's interests is
not to the economic advantage of the community as a whole is
a great advance from the old laisser-faire position. And the
attempt to secure control, industry by industry, regardless of
national boundaries, is immensely superior to the hopelessly
unscientific method of tariffs and bounties.

Workman and employer

In considering the principle of non-interference we have so
far confined our attention to its application to trade between
nations. It will be remembered, however, that as originally
expounded by the Physiocrats it was a doctrine of the natural
order of society, an order which would establish itself from the
unrestricted competition of individuals acting in their own
interests. The doctrine applied not merely to the relationship
between different societies, but to the relationship between the
individuals of each society. It applied, in other words, not
merely to international trade, but to the whole organization
of production and distribution within the community. We must
therefore now turn to consider the laisser-faire principle in its
application to the question of State interference with the inter-
nal economic organization of the community.

When the Wealth of Nations was written such legislative inter-
ference with internal production and trade as existed was con-
fined to monopolies granted by the State to private persons for